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Sincerely, 

 

          



 THE LAKES AT CENTERRA METROPOLITAN DISTRICTS NOS. 1 – 3 

 

 2022 ANNUAL REPORT  

 TO  

 THE CITY OF LOVELAND 

 

 Pursuant to the Consolidated Service Plan (“Service Plan”) for The Lakes at Centerra 

Metropolitan Districts Nos. 1 – 3 (individually, “District No. 1,” “District No. 2,” and “District 

No. 3”; collectively, the “Districts”), the Districts are required to provide an annual report to the 

City of Loveland (the “City”) with regard to the following matters that occurred during calendar 

year 2022.  

  

 In addition, pursuant to Section 32-1-207(3)(c), C.R.S., the Districts are required to submit 

an annual report for the preceding calendar year commencing in 2023 for the 2022 calendar year 

to the City, the Division of Local Government, the state auditor, and the Larimer County Clerk 

and Recorder. The Districts hereby submit this annual report to satisfy the above requirements for 

the year 2022. 

 

A. Boundary changes made or proposed. 

B. Intergovernmental agreements with other governmental bodies entered into or proposed. 

C. Changes or proposed changes in the Districts’ policies. 

D. Changes or proposed changes in the Districts’ operations.  

E. Any changes in the financial status of the Districts, including revenue projections or 

operating costs. 

F. A summary of any litigation which involves the Districts.  

G. Proposed plans for the year immediately following the year summarized in the annual 

report.  

H. Status of the Districts’ public improvement construction schedule.  

I. List of all facilities and improvements constructed by the Districts that have been dedicated 

to and accepted by the City. 

J. Summary of financial information. 

 

For the year ending December 31, 2022, the Districts make the following report pursuant to 

its Service Plan: 

  

 A. Boundary changes made or proposed. 

  

There were no boundary changes made or proposed in 2022.  

 

 B. Intergovernmental agreements with other governmental bodies entered into or proposed. 

 

On April 26, 2022, the Districts entered into that certain First Amendment to Amended and 

Restated Intergovernmental Agreement Concerning District Operations. A copy  is 

attached hereto as Exhibit A.  

 

No other intergovernmental agreements were entered into or proposed in 2022. 
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 C. Changes or proposed changes in the Districts’ policies.  

 

 There were no changes or proposed changes in the Districts’ policies in 2022.  

 

 D. Changes or proposed changes in the Districts’ operations. 

 

 There were no other changes or proposed changes in the Districts’ operations in 2022. 

 

E. Any changes in the financial status of the Districts, including revenue projections or 

operating costs. 

 

The financial status of the Districts, including revenue and operating costs for the fiscal 

year ending 2022 and projected for fiscal year 2023 are reflected in the Districts’ 2023 

adopted budgets attached hereto as Exhibit B and the Districts’ 2022 unaudited financial 

statements, which will be submitted upon completion.  

 

F. A summary of any litigation which involves the Districts. 

 

 There was no litigation involving the Districts in 2022.  

 

G. Proposed plans for the year immediately following the year summarized in the annual 

report. 

 

District No. 1 awarded contracts for construction of Explorer Park public improvements in 

October 2022 with an estimated project completion in Summer 2023. The project generally 

includes irrigation and landscaping, benches, playground, dog waste stations, fencing, 

landscaping drains, potable water, storm sewer, and sidewalk. 

 

H. Status of the Districts’ public improvement construction schedule. 

 

 The status of the public improvement construction schedule is as follows: 

 

1. The Lakes Residential Phase 10 (Millennium Northwest 19th Subdivision) – The 

City granted initial acceptance of the water/sewer improvements on January 17, 

2022, and the streets/storm improvements on January 4, 2022, initiating the 2-year 

warranty period. 

 

2. Lakes Residential Phase 9 (Millennium Northwest 17th Subdivision) – The City 

granted initial acceptance of the water/sewer improvements on August 11, 2021, 

and the streets/storm improvements on June 17, 2021, initiating the 2-year warranty 

period. 
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3. Lakes Residential Phase 6C (Millennium Northwest 5th Subdivision) – The City 

granted initial acceptance of the water/sewer improvements on September 16, 2021, 

and the streets/storm improvements on September 14, 2021, initiating the 2-year 

warranty period. 

 

4. The Lakes Residential Phase 7 (Millennium Northwest 13th Subdivision) – The City 

granted final acceptance of the water/sewer improvements on September 1, 2022, 

and streets/storm improvements on November 16, 2022.  

 

5. Lakes Residential Phase 8 (Millennium Northwest 16th Subdivision) – The City 

granted final acceptance of the streets/storm improvements on November 16, 2022.  

The District has requested final acceptance of the water/sewer improvements.  

  

I. List of all facilities and improvements constructed by the Districts that have been dedicated 

to and accepted by the City.  

 

See Section H above for facilities and improvements that were dedicated to and accepted 

by the City in 2022. 

 

J. Summary of Financial Information. 

 

 1. Assessed value of taxable property within the Districts’ boundaries. 

 

 Pursuant to the certifications of valuation received from the Larimer County Assessor, the 

Districts’ net total taxable assessed valuations for taxable year 2023 are as follows: 

 

 District No. 1: $ 2,465 

 District No. 2: $ 14,155,498 

 District No. 3: $ 10,953,256 

 

2. Total acreage of property within the Districts’ boundaries. 

 

 District No. 1: 0.52 acres 

 District No. 2: 160.655 acres  

 District No. 3: 142.339 acres 

 

3. The Districts’ indebtedness (stated separately for each class of Debt). 

 

(a) Operations and Maintenance Expenses.  

 

All outstanding Subordinate Notes evidencing District No. 1’s repayment 

obligations for operating and maintenance advances received have been 

discharged with the issuance of District No. 2’s Junior Lien Limited Tax 

General Obligation Bonds, Series 2022C and Taxable Junior Subordinate 
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Limited Tax General Obligation Bonds, Series 2022D. 

 

(b) Capital Expenses.  

 

All outstanding Subordinate Notes evidencing District No. 1’s repayment 

obligations for capital advances received have been discharged with the issuance 

of District No. 2’s Junior Lien Limited Tax General Obligation Bonds, Series 

2022C and Taxable Junior Subordinate Limited Tax General Obligation Bonds, 

Series 2022D 

 

 (C) Bond Issuances 

 

1) Limited Tax General Obligation Refunding and Improvement Bonds, Series 

2018A and Subordinate Limited Tax General Obligation Bonds, Series 2018B. As 

previously reported, on March 15, 2018, District No. 2 refunded loans previously 

issued in 2016 and 2017 through the issuance of its Limited Tax General Obligation 

Refunding and Improvement Bonds, Series 2018A, in the aggregate principal 

amount of up to $29,035,000 (the “Series 2018A Senior Bonds”) and its 

Subordinate Limited Tax General Obligation Bonds, Series 2018B, in the aggregate 

principal amount of up to $4,090,000 (the “Series 2018B Subordinate Bonds” and, 

together with the Series 2018A Senior Bonds, the “Bonds”).   

 

 To provide for the payment of the Series 2018A Senior Bonds and certain 

other obligations that may be issued by the District in the future, District No. 2 and 

District No. 3 entered into an Amended and Restated Senior Capital Pledge 

Agreement (the “2018 Senior Pledge Agreement”), amending and restating the 

2016 Senior Pledge Agreement, pursuant to which District No. 3 will be obligated 

to impose ad valorem property taxes in an amount equal to the “Senior Required 

Mill Levy” (as defined therein) and pay the proceeds thereof to the trustee for the 

2018A Senior Bonds, or as otherwise directed by District No. 2.   

 

 To provide for the payment of the 2018B Subordinate Bonds and certain 

other obligations that may be issued by the District in the future, as well as any 

amounts to remain outstanding under certain developer obligations, District No. 2 

and District No. 3 entered into an Amended and Restated Subordinate Capital 

Pledge Agreement, pursuant to which District No. 2 and District No. 3 are obligated 

to impose ad valorem property taxes in an amount equal to the “Subordinate 

Required Mill Levy” (as defined therein) and pay the proceeds thereof to the trustee 

for the 2018B Subordinate Bonds, and developer obligations owed by District No. 

1 as provided therein. 

 

 

2) Junior Lien Limited Tax General Obligation Bonds, Series 2022C and 

Taxable Junior Subordinate Limited Tax General Obligation Bonds, Series 2022D. 
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On May 2, 2022, District No. 2 issued its Junior Lien Limited Tax General 

Obligation Bonds, Series 2022C (the “2022C Junior Lien Bonds”) for the purpose 

of paying a portion of the existing obligations owed by District No. 1 to the 

developer. To provide for payment of the 2022C Junior Lien Bonds, District No. 2 

has entered into a Junior Lien Capital Pledge Agreement, dated as of April 1, 2022, 

with District No. 3 and UMB Bank, n.a., as trustee (the “Trustee”) pursuant to 

which District No. 3 is obligated to impose a mill levy in an amount equal to the 

“Junior Lien Required Mill Levy” (as defined therein) and pay the proceeds thereof 

to the Trustee for payment of the obligations specified therein, or as otherwise 

directed by District No. 2. 

 

In addition, on May 2, 2022, District No. 2 issued its Taxable Junior Subordinate 

Limited Tax General Obligation Bonds, Series 2022D (the “2022D Junior 

Subordinate Bonds”) for the purpose of paying the balance on the existing 

obligations owed by District No. 1 to the developer and anticipated future 

obligations owed to the developer. To provide for the payment of the 2022D Junior 

Subordinate Bonds, District No. 2 has entered into a Junior Subordinate Capital 

Pledge Agreement, dated as of April 1, 2022, with District No. 3 and the Trustee 

pursuant to which District No. 3 is obligated to impose a mill levy in an amount 

equal to the “Junior Subordinate Required Mill Levy” (as defined therein) and pay 

the proceeds thereof to the Trustee for payment of the obligations specified therein, 

or as otherwise directed by District No. 2.  

   

Copies of the Resolutions approving the 2022C Junior Lien Bonds and the 2022D 

Junior Subordinate Bonds are attached hereto as Exhibit C. 

 

Detailed financial information for each District is set forth in the Districts’ unaudited financial 

statements for the period ending December 31, 2022, which will be submitted upon completion. 

 

 

For the year ending December 31, 2022, the Districts make the following report pursuant to 

Section 32-1-207(3)(c), C.R.S.: 

 

(a) Boundary changes made. 

 

 See Section A. above. 

 

(b) Intergovernmental agreements entered into or terminated with other governmental 

entities. 

 

See Section B. above. 

 

(c) Access information to obtain a copy of rules and regulations adopted by the board. 
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For information concerning rules and regulations adopted by the Districts please contact 

the Districts’ manager:  

 

Andrew Kunkel 

Pinnacle Consulting Group, Inc. 

550 W Eisenhower Blvd 

Loveland, CO 80537 

Phone: (970) 669-3611  

Email: andrewk@pcgi.com 

 

(d) A summary of litigation involving public improvements owned by the special district. 

  

In 2022, there was no litigation involving public improvements owned by the Districts. 

 

(e) The status of the construction of public improvements by the special district. 

  

 See Section H. above. 

 

(f) A list of facilities or improvements constructed by the special district that were conveyed 

or dedicated to the county or municipality. 

  

See Section H. above. 

 

(g) The final assessed valuation of the special district as of December 31 of the reporting year. 

  

 See Section J.1. above.   

 

(h) A copy of the current year's budget. 

  

Copies of the Districts 2023 Budgets are attached hereto as Exhibit B.  

 

(i) A copy of the audited financial statements, if required by the “Colorado Local 

Government Audit Law”, part 6 of article 1 of title 29, or the application for exemption from 

audit, as applicable. 

  

As of the date of filing this annual report, the 2022 audits or audit exemptions for District 

Nos. 1, 2 and 3 have not been completed and will be submitted as a supplement to this annual 

report upon completion.   

 

(j) Notice of any uncured defaults existing for more than ninety days under any debt 

instrument of the special district. 

  

As of December 31, 2022, the Districts did not receive any notices of uncured defaults 

existing for more than ninety (90) days under any debt instrument. 

mailto:andrewk@pcgi.com
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(k) Any inability of the special district to pay its obligations as they come due under any 

obligation which continues beyond a ninety-day period. 

 

As of December 31, 2022, the Districts did not have any inability to pay their obligations 

as they come due under any obligation which continued beyond a ninety (90) day period.  
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EXHIBIT A  

 

FIRST AMENDMENT TO AMENDED AND RESTATED INTERGOVERNMENTAL 

AGREEMENT CONCERNING DISTRICT OPERATIONS 

 













EXHIBIT B 

 

2023 ADOPTED BUDGETS 

 

 

 



























































































EXHIBIT C 

 

RESOLUTIONS APPROVING 2022C AND 2022C BONDS 

 



STATE OF COLORADO ) 

 ) 

LARIMER COUNTY ) ss 

 ) 

THE LAKES AT CENTERRA  ) 

METROPOLITAN DISTRICT NO. 2 ) 

 

I, the Secretary of The Lakes at Centerra Metropolitan District No. 2, in Larimer County, 

Colorado (the “District”), do hereby certify that: 

1. Attached  hereto  is  a  true  and  correct  copy  of  a  resolution   (the 

“Resolution”) adopted by the Board of Directors (the “Board”) of The Lakes at Centerra 

Metropolitan District No. 2, in Larimer County, Colorado (the “District”) at a special meeting 

held at 3:30 p.m. on Thursday, March 24, 2022, at 2725 Rocky Mountain Avenue, Loveland, 

Colorado 80538, and via Microsoft Teams by dialing:  +1 720-721-3140, 317752494#  . 

2. Notice of such meeting was posted in a designated public place within the 

boundaries of the District no less than twenty-four (24) hours prior to the meeting, in accordance 

with law. 

3. Upon roll call, the members of the Board not marked absent below, were 

present, constituting a quorum, and the Resolution was duly introduced, moved, seconded and 

adopted at such meeting by the affirmative vote of a majority of the members of the Board as 

follows: 

Board Member Yes No Absent Abstaining 

Kim Perry, President and Chairperson X    

Gary Dreith, Vice President/Asst. Secretary X    

Josh Kane, Secretary/Treasurer X    

Wendy Messinger, Asst. Treasurer X    

Ralph Mathes, Asst. Secretary X    

4. The Resolution was duly approved by the Board, signed by the President of the 

District, sealed with the District's seal, attested by the Secretary of the District and recorded in 

the minutes of the Board. 

5. The meeting at which the Resolution was adopted was noticed, and all 

proceedings relating to the adoption of the Resolution were conducted in accordance with all 

applicable bylaws, rules, regulations and resolutions of the District, in accordance with the 

normal procedures of the District relating to such matters, and in accordance with applicable 

constitutional provisions and statutes of the State of Colorado. 

 

  

tel:+17207213140,,317752494# 
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RESOLUTION 

 

A RESOLUTION AUTHORIZING THE ISSUANCE BY THE LAKES AT 

CENTERRA METROPOLITAN DISTRICT NO. 2, IN LARIMER 

COUNTY, COLORADO, OF ITS TAXABLE JUNIOR SUBORDINATE 

LIMITED TAX GENERAL OBLIGATION BONDS, SERIES 2022D, FOR 

THE PURPOSE OF PAYING THE COSTS OF FINANCING OR 

REFINANCING CERTAIN PUBLIC IMPROVEMENTS AND COSTS OF 

ISSUANCE OF THE BONDS; AUTHORIZING THE EXECUTION OF AN 

INDENTURE OF TRUST (JUNIOR SUBORDINATE) AND JUNIOR 

SUBORDINATE CAPITAL PLEDGE AGREEMENT; AND APPROVING 

OTHER DOCUMENTS RELATING TO THE BONDS. 

WHEREAS, The Lakes at Centerra Metropolitan District No. 2, in Larimer County, 

Colorado (the “District”) is a quasi-municipal corporation duly organized and existing as a 

metropolitan district under the constitution and laws of the State of Colorado, including 

particularly Title 32 of the Colorado Revised Statutes, as amended (“C.R.S.”); and 

WHEREAS, the District is authorized by Title 32, Article 1, Part 1, C.R.S. (the “Act”), 

to provide certain public improvements  and services to and for the benefit of the properties 

within and without the boundaries of the Districts (defined herein), in accordance with the 

Consolidated Service Plan for the District, The Lakes at Centerra Metropolitan District No. 1 

(“District No. 1”) and The Lakes at Centerra Metropolitan District No. 3 (“District No. 3” and, 

together with the District and District No. 1, the “Districts”) approved by the City Council for 

the City of Loveland,  Colorado (the “City”) on September 4, 2007 (as amended and restated 

from time to time, the “Service Plan”); and 

WHEREAS, at a special election of the qualified electors of the District, duly called 

and held on Tuesday, November 6, 2007 (the “Election”), in accordance with law and pursuant 

to due notice, a majority of those qualified to vote and voting at the Election voted in favor of, 

inter alia, the issuance of District indebtedness and the imposition of taxes for the payment 

thereof, for the purpose of providing certain public improvements and facilities (as more 

particularly defined herein, the “Facilities”), and for the refunding of such indebtedness, the 

questions  relating thereto being as set forth on Exhibit C to the Junior Subordinate Indenture 

(as defined herein); and 

WHEREAS, the returns of the Election were duly canvassed and the results thereof 

duly declared; and 

WHEREAS, the results of the Election were certified by the District by certified mail 

to the board of county commissioners of each county in which the District is located or to the 

governing body of a municipality that has adopted a resolution of approval of the special district 

pursuant to Section 32-1-204.5, C.R.S. within forty-five days after the Election, and with the 

division of securities created by Section 11-51-701, C.R.S.; and 

WHEREAS, the Board of the District has previously determined that it was necessary 

to acquire, construct, and install a portion of the Facilities; and 
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WHEREAS, in furtherance of the Service Plan and for the purpose of coordinating the 

financing, construction, ownership, operation and maintenance of Facilities, which Facilities are 

necessary to support development within such Districts, District No. 1 has previously entered 

into the following agreements (the “Advance and Reimbursement Agreements”) with C R 

Development, Inc., a Colorado corporation (“CRD”), and issued the following notes (District 

No. 1’s obligations thereunder collectively referred to herein as the “Developer Obligations”): 

(i) a 2017 Advance and Reimbursement Agreement, dated June 1, 2017, as amended by that 

First Amendment to 2017 Advance and Reimbursement Agreement, dated November 20, 2018, 

with District No. 1’s payment obligations thereunder being further evidenced by a promissory 

note issued to CRD (the “2017 Note”); (ii) a 2019 Advance and Reimbursement Agreement, 

dated January 1, 2019  with District No. 1’s payment obligations thereunder being further 

evidenced by a subordinate promissory note issued to CRD (the “2019 Note”) which 2019 Note 

refunded the 2017 Note; (iii) a 2020 Advance and Reimbursement Agreement, dated January 1, 

2020  with District No. 1’s payment obligations thereunder being further evidenced by a 

subordinate promissory issued to CRD (the “2020 Note”), which 2020 Note refunded the 2019 

Note;  (iv) a 2021 Advance and Reimbursement Agreement, dated January 1,  2021, as amended 

by a First Amendment thereto dated December 31, 2021, which agreement superseded all prior 

agreements between District No. 1 and CRD with respect to advance and reimbursements, with 

District No. 1’s payment obligations thereunder being further evidenced by a subordinate 

promissory note (the “2021 Note”), which 2021 Note was refunded by a subordinate promissory 

note dated January 1, 2022;  and 

WHEREAS, for the purpose of financing a portion of the Facilities (including paying 

amounts due or to become due under the Developer Obligations), the Board has previously 

issued its (i) Limited Tax General Obligation Refunding and Improvement Bonds, Series 2018A 

in the aggregate principal amount of $29,035,000 (the “2018A Senior Bonds”), pursuant to an 

Indenture of Trust (Senior) dated as of March 1, 2018 (the “2018A Senior Indenture”), by and 

between the District and UMB Bank, n.a., as trustee (the “Trustee”); and (ii) Subordinate 

Limited Tax General Obligation Bonds, Series 2018B in the aggregate principal amount of 

$4,090,000 (the “2018B Subordinate Bonds”), pursuant to an Indenture of Trust (Subordinate) 

dated as of March 1, 2018 (the “2018B Subordinate Indenture”, and together with the 2018A 

Senior Indenture, the “2018 Indentures”), by and between the District and the Trustee; and 

WHEREAS, in connection with the issuance of the 2018A Senior Bonds and the 2018B 

Subordinate Bonds, the Districts entered into an Amended and Restated Intergovernmental 

Agreement Concerning District Operations, dated March 15, 2018, which terminated a prior 

intergovernmental agreement among the Districts and provided for the payment of Developer 

Obligations; and 

WHEREAS, for the purpose of paying and discharging all amounts due under the 

Advance and Reimbursement Agreements, including the Developer Obligations, the Board of 

Directors of the District (the “Board”) hereby determines to issue its Taxable Junior 

Subordinate Limited Tax General Obligation Bonds, Series 2022D, in the aggregate principal 

amount of up to $15,000,000 (the “Bonds”); and 

WHEREAS, in order to provide for the payment of the Bonds and certain other 

obligations that may be issued by the District in the future, the District intends to enter into a 
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Junior Subordinate Capital Pledge Agreement (the “Junior Subordinate Pledge Agreement”), 

among the District, District No. 3 and the Trustee, pursuant to which Junior Subordinate Pledge 

Agreement, District No. 3 will be obligated to impose ad valorem property taxes in an amount 

equal to the “Junior Subordinate Required Mill Levy” (as defined therein) and pay the 

proceeds thereof to the Trustee, or as otherwise directed by the District; and 

WHEREAS, the Bonds shall be equally and ratably secured by certain revenues to be 

received by the District and pledged under an Indenture of Trust (Junior Subordinate) (the 

“Junior Subordinate Indenture”) by and between the District and UMB Bank, n.a., as trustee 

(the “Trustee”), and shall be payable solely from the sources set forth in the Junior Subordinate 

Indenture, including the Junior Subordinate Pledged Revenue (as defined therein), which 

includes amounts derived under the Junior Subordinate Pledge Agreement; and 

WHEREAS, for the purpose of financing an additional portion of the Facilities 

(including paying amounts due or to become due under the Developer Obligations) on the date 

of issuance of the Bonds, the Board intends to issue its Junior Lien Limited Tax General 

Obligation Bonds, Series 2022C, in the aggregate principal amount of $9,500,000 (the “2022C 

Junior Lien Bonds”), pursuant to an Indenture of Trust (Junior Lien) dated as of April 1, 2022 

(the “2022C Junior Lien Indenture”), by and between the District and the Trustee; and 

 

WHEREAS, the Bonds shall constitute (i) “Junior Lien Obligations” under the 2018 

Indentures, and (ii) “Junior Subordinate Obligations” under the 2022C Junior Lien Indenture, and 

the District shall comply with each of the conditions for the issuance of the Bonds as (x) Junior 

Lien Obligations set forth in Section 4.04(d) of the 2018 Indentures, and (y) Junior Subordinate 

Obligations set forth in Section 4.04(e) of the 2022C Junior Lien Indenture; and  

 

WHEREAS, the principal amount of the Bonds shall be allocated to the District's 

electoral authorization, to the extent required, as more particularly provided in the recitals of 

the Junior Subordinate Indenture; and 

WHEREAS, the Bonds shall be issued pursuant to the provisions of Title 32, Article 1, 

Part 11, C.R.S., the Service Plan and all other laws thereunto enabling; and 

WHEREAS, the Board specifically elects to apply all of the provisions of Title 11, 

Article 57, Part 2, C.R.S., to the Bonds; and 

WHEREAS, the Bonds shall be limited tax general obligations of the District, and shall 

be payable solely from the Junior Subordinate Pledged Revenue; and 

WHEREAS, the Bonds initially shall be issued in denominations of $500,000 each, and 

in integral multiples above $500,000 of not less than $1 each, and will be exempt from 

registration under the Colorado Municipal Bond Supervision Act; and 

WHEREAS, in accordance with the provisions of Section 32-1-1101(6)(a)(IV), C.R.S., 

the Bonds shall be payable from the Junior Subordinate Required Mill Levy imposed for such 

purpose, which will not exceed 50 mills (without adjustment); and 
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WHEREAS, after consideration, the Board has determined that the issuance of the 

Bonds to the Developer upon the terms and conditions presented to the Board and to be set forth 

in the Junior Subordinate Indenture (subject to the limitations set forth herein) is in the best 

interests of the District, the taxpayers thereof, and the citizens of the County and the State; and 

WHEREAS, there has been presented to this meeting of the Board substantially final 

forms of the following (all as defined herein): the Junior Subordinate Indenture and the Junior 

Subordinate Pledge Agreement; and 

WHEREAS, the Board desires to authorize the issuance of the Bonds and the execution 

of the foregoing documents; and authorize the execution, completion, and delivery of such 

certificates and other documents as may be necessary to effect the intent of this Resolution, the 

Junior Subordinate Indenture, and the Junior Subordinate Pledge Agreement, as such delegation 

authority is more specifically delineated by, and subject to the limitations set forth in, this 

Resolution; and 

WHEREAS, the Board desires, as provided in the Supplemental Public Securities Act, 

Part 2 of Article 57 of Title 11, C.R.S., to delegate the authority to the President of the District 

to determine certain provisions of the Bonds to be set forth in the Sale Certificate, in accordance 

with the provisions of this Resolution; 

WHEREAS, pursuant to Section 32-1-902(3), C.R.S., and Section 18-8-308, C.R.S., all 

known potential conflicting interests of the Directors were disclosed to the Colorado Secretary 

of State and to the Board in writing at least 72 hours in advance of this meeting; additionally, in 

accordance with Section 24-18-110, C.R.S., the appropriate Board members have  made 

disclosure of their personal and private interests  relating to the issuance of the Bonds in writing 

to the Secretary of State and the Board; finally, the Board members have stated for the record 

immediately prior to the adoption of this Resolution the fact that they have such interests and 

the summary nature of such interests and the participation of those Board members is necessary 

to obtain a quorum or otherwise enable the Board to act. 

THEREFORE, BE IT RESOLVED BY THE BOARD OF DIRECTORS OF THE 

LAKES AT CENTERRA METROPOLITAN DISTRICT NO. 2, IN LARIMER COUNTY, 

COLORADO: 

Section 1. Definitions. Unless the context indicates otherwise, as used herein, 

capitalized terms shall have the meanings ascribed by the preambles hereto, the Junior 

Subordinate Indenture, and the following capitalized terms shall have the respective meanings 

set forth below: 

“Act” means the “Special District Act,” being Title 32, Article 1, C.R.S. 

“Bonds” means the District's Taxable Junior Subordinate Limited Tax General Obligation 

Bonds, Series 2022D, dated their date of delivery. 

“Developer” means C R Development, Inc., its successors and assigns. 
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“Facilities” means public improvements the debt for which was approved at the Election, 

including without limitation necessary or appropriate equipment. 

“Financing Documents” means, collectively, this Resolution, the Junior Subordinate 

Indenture and the Junior Subordinate Pledge Agreement. 

“Project” means the payment and discharge of all amounts due under the Advance and 

Reimbursement Agreements, including the Developer Obligations. 

“Resolution” means this Resolution which authorizes the issuance of the Bonds. 

“Supplemental Act” means the “Supplemental Public Securities Act,” being Title 11, 

Article 57, Part 2, C.R.S. 

Section 2. Approval and Authorization of Financing Documents. The Financing 

Documents are incorporated herein by reference and are hereby approved.   The District shall 

enter into and perform its obligations under the Financing Documents in the form of such 

documents presented at or prior to this meeting, with such changes as are made pursuant to this 

Section 2 and are not inconsistent herewith (including specifically the provisions of Section 5 

hereof).  The President or Vice President of the District and the Secretary or Assistant Secretary 

of the District are hereby authorized and directed to execute and attest the Financing Documents 

and to affix the seal of the District thereto, and the President or Vice President of the District, 

Secretary or Assistant Secretary of the District, and other appropriate officers of the District are 

further authorized to execute and authenticate such other documents, instruments, or certificates 

as are deemed necessary or desirable in order to issue, secure, sell, deliver and administer the 

Bonds, and to accomplish the financing of the Project (to the extent of proceeds available 

therefor), including to authorize the payment of net proceeds of the Bonds after payment of the 

Underwriter's discount in accordance with the Sale Certificate, for costs of issuance of the 

Bonds, in addition to the other uses contemplated by the Junior Subordinate Indenture. The 

Financing Documents and such other documents are to be executed in substantially the form 

presented at or prior to this meeting of the Board, provided that such documents may be 

completed, corrected, or revised as deemed necessary and approved by the officer of the District 

executing the same in order to carry out the purposes of this Resolution, subject to the limitations 

of Section 5 hereof, such approval to be evidenced by their execution thereof. To the extent any 

Financing Document has been executed prior to the date hereof, said execution is hereby ratified 

and affirmed. Copies of all of the Financing Documents shall be delivered, filed, and recorded 

as provided therein. 

Upon execution of the Financing Documents, the covenants, agreements, recitals, and 

representations of the District therein shall be effective with the same force and effect as if 

specifically set forth herein, and such covenants, agreements, recitals, and representations are 

hereby adopted and incorporated herein by reference. 

The appropriate officers of the District are hereby authorized and directed to prepare and 

furnish to any interested person certified copies of all proceedings and records of the District 

relating to the Bonds and such other affidavits and certificates as may be required to show the 

facts relating to the authorization and issuance thereof. 
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The execution of any instrument by the President of the District, Secretary of the District 

or other appropriate officer of the District in connection with the issuance, sale, delivery or 

administration of the Bonds not inconsistent herewith shall be conclusive evidence of the 

approval by the District of such instrument in accordance with the terms thereof and hereof. 

Section 3. Authorization of Bonds. In accordance with the Constitution of the State 

of Colorado; the Act; the Supplemental Act; the Election; and all other laws of the State of Colorado 

thereunto enabling, there shall be issued the Bonds for the purpose of funding costs of the Project 

and paying costs of issuance of the Bonds, all as further provided in the Junior Subordinate 

Indenture. The Bonds shall constitute limited tax general obligations of the District as provided in 

the Junior Subordinate Indenture, secured by the Trust Estates as defined and more particularly 

provided therein. 

Section 4. Bond Details. The Bonds shall be issued only as fully registered bonds 

in the aggregate principal amount of up to $15,000,000, and dated the date of delivery of the 

Bonds.   The Bonds shall mature and shall be subject to optional and mandatory redemption 

prior to maturity, and shall bear interest, as provided in the Junior Subordinate Indenture. The 

Bonds shall be issued in Authorized Denominations (as defined in the Junior Subordinate 

Indenture), and be payable, shall be registered, numbered and subject to transfer and exchange, 

and shall otherwise be subject to the terms and conditions as provided in the Junior Subordinate 

Indenture. 

Section 5. Delegation and Parameters. 

(a) In accordance with the Constitution and the laws of the State and the 

provisions of this Resolution, and for the purposes of defraying the cost of the Project, 

the Board hereby authorizes to be issued the Bonds in the aggregate principal amount 

provided in the Junior Subordinate Indenture, subject to the parameters and restrictions 

set forth below.  

(b) Section 11-57-204 of the Supplemental Act provides that a public 

entity, including the District, may elect in an act of issuance to apply all or any of the 

provisions of the Supplemental Act. The Board hereby elects to apply all of the 

Supplemental Act to the Bonds. 

(c) Pursuant to Section 11-57-205 of the Supplemental Act, the Board 

hereby delegates to any member of the Board the authority to make the following 

determinations with respect to the Bonds, subject to the parameters and restrictions set 

forth in this Section: 

(i) the rates of interest on the Bonds; 

(ii) the terms on which and the prices at which the Bonds may be 

redeemed prior to maturity, including, without limitation, the principal amounts 

of the Bonds subject to mandatory sinking fund redemption and the years in 

which such Bonds will be subject to such redemption; 

(iii) the prices at which the Bonds will be sold; 
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(iv) the principal amount of the Bonds; and 

(v) the dates on which principal and interest shall be paid and the first 

interest payment date. 

(d) Such determinations shall be subject to the following restrictions and 

parameters: 

(i) the maximum net effective interest rate on the Bonds shall not 

exceed 0.00%; 

(ii) the total repayment cost of the Bonds and the maximum annual 

repayment costs thereof, shall not exceed the total repayment cost and maximum 

annual tax increase limitations of the Election; 

(iii) the placement price of the Bonds shall be an amount not less than 

95% of the aggregate principal amount of the Bonds 

(iv) the Bonds shall mature no later than December 15, 2056; and 

(v) the aggregate principal amount of the Bonds shall not exceed 

$15,000,000; and 

(vi) the Bonds shall be redeemable at par, without a redemption 

premium, on and after the date set forth in the Junior Subordinate Indenture. 

Section 6. Permitted Amendments to Bond Resolution. Except as otherwise 

provided herein, the District may amend this Resolution in the same manner, and subject to the 

same terms and conditions, as apply to an amendment or supplement to the Junior Subordinate 

Indenture, as provided in the Junior Subordinate Indenture. 

Section 7. Appointment of District Representatives. The President of the Board 

is hereby appointed as a District Representative, as defined in the Junior Subordinate Indenture. 

A different District Representative may be appointed by resolution adopted by the Board and a 

certificate filed with the Trustee. 

Section 8. Disposition and Investment of Proceeds. The Bonds shall be issued for 

the purposes aforesaid. No Owners of the Bonds shall be responsible for the application or 

disposal by the District or any of its officers of the funds derived from the sale thereof. 

All or any portion of the Bond proceeds may be temporarily invested or reinvested, 

pending such use, in securities or obligations which are both lawful investments and which are 

Permitted Investments (as defined in the Junior Subordinate Indenture, as applicable).  

Section 9. Costs and Expenses.   All costs and expenses incurred in connection with 

the issuance and payment of the Bonds shall be paid by the Developer. 
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Section 8. Pledge of Revenues. The creation, perfection, enforcement, and priority 

of the revenues pledged to secure or pay the Bonds as provided herein and in the Junior 

Subordinate Indenture shall be governed by Section 11-57-208 of the Supplemental Act, this 

Resolution and the Junior Subordinate Indenture.  The revenues pledged for the payment of the 

Bonds, as received by or otherwise credited to the District or the Trustee, shall immediately be 

subject to the lien of such pledge without any physical delivery, filing, or further act. The lien 

of such pledge on the revenues of the District and the obligation to perform the contractual 

provisions made herein and in the Junior Subordinate Indenture shall have priority over any or 

all other obligations and liabilities of the District. The lien of such pledge shall be valid, binding, 

and enforceable as against all persons having claims of any kind in tort, contract, or otherwise 

against the District irrespective of whether such persons have notice of such liens. 

Section 10. No Recourse Against Officers and Agents. Pursuant to Section 11-57-

209 of the Supplemental Act, if a member of the Board, or any officer or agent of the District 

acts in good faith, no civil recourse shall be available against such member, officer, or agent for 

payment of the principal, interest or prior redemption premiums on the Bonds. Such recourse 

shall not be available either directly or indirectly through the Board or the District, or otherwise, 

whether by virtue of any constitution, statute, rule of law, enforcement of penalty, or otherwise. 

By the acceptance of the Bonds and as a part of the consideration of their sale or purchase, any 

person purchasing or selling such Bond specifically waives any such recourse. 

Section 11. Conclusive Recital.   Pursuant to Section 11-57-210 of the Supplemental 

Act, the Bonds shall contain a recital that they are issued pursuant to certain provisions of the 

Supplemental Act. Such recital shall be conclusive evidence of the validity and the regularity of 

the issuance of the Bonds after their delivery for value. 

Section 12. Limitation of Actions. Pursuant to Section 11-57-212, C.R.S., no legal 

or equitable action brought with respect to any legislative acts or proceedings in connection with 

the authorization or issuance of the Bonds shall be commenced more than thirty days after the 

authorization of such securities. 

Section 13. Ratification and Approval of Prior Actions.  All actions heretofore 

taken by the officers of the District and the members of the Board, not inconsistent with the 

provisions of this Resolution, relating to the authorization, sale, issuance, and delivery of the 

Bonds, or the execution of any documents in connection with the Bonds, are hereby ratified, 

approved, and confirmed. 

Section 14. Resolution Irrepealable. After any of the Bonds have been issued, this 

Resolution shall constitute a contract between the Owners and the District and shall be and 

remain irrepealable until the Bonds and the interest accruing thereon shall have been fully paid, 

satisfied, and discharged, as herein provided and as provided in the Junior Subordinate 

Indenture. 

Section 15. Repealer. All orders, bylaws, and resolutions of the District, or parts 

thereof, inconsistent or in conflict with this Resolution, are hereby repealed to the extent only 

of such inconsistency or conflict. 
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Section 16. Severability. If any section, paragraph, clause, or provision of this 

Resolution shall for any reason be held to be invalid or unenforceable, the invalidity or 

unenforceability of such section, paragraph, clause, or provision shall not affect any of the 

remaining provisions of this Resolution, the intent being that the same are severable. 

Section 17. Effective Date. This Resolution shall take effect immediately upon its 

adoption and approval. 





STATE OF COLORADO ) 

 ) 

LARIMER COUNTY ) ss 

 ) 

THE LAKES AT CENTERRA  ) 

METROPOLITAN DISTRICT NO. 2 ) 

 

I, the Secretary of The Lakes at Centerra Metropolitan District No. 2, in Larimer County, 

Colorado (the “District”), do hereby certify that: 

1. Attached  hereto  is  a  true  and  correct  copy  of  a  resolution   (the 

“Resolution”) adopted by the Board of Directors (the “Board”) of The Lakes at Centerra 

Metropolitan District No. 2, in Larimer County, Colorado (the “District”) at a special meeting 

held at 3:30 p.m. on Thursday, March 24, 2022, at 2725 Rocky Mountain Avenue, Loveland, 

Colorado 80538, and via Microsoft Teams by dialing: +1 720-721-3140, 317752494#   

2. Notice of such meeting was posted in a designated public place within the 

boundaries of the District no less than twenty-four (24) hours prior to the meeting, in accordance 

with law. 

3. Upon roll call, the members of the Board not marked absent below, were 

present, constituting a quorum, and the Resolution was duly introduced, moved, seconded and 

adopted at such meeting by the affirmative vote of a majority of the members of the Board as 

follows: 

Board Member Yes No Absent Abstaining 

Kim Perry, President and Chairperson X    

Gary Dreith, Vice President/Asst. Secretary X    

Josh Kane, Secretary/Treasurer X    

Wendy Messinger, Asst. Treasurer X    

Ralph Mathes, Asst. Secretary X    

4. The Resolution was duly approved by the Board, signed by the President of the 

District, sealed with the District's seal, attested by the Secretary of the District and recorded in 

the minutes of the Board. 

5. The meeting at which the Resolution was adopted was noticed, and all 

proceedings relating to the adoption of the Resolution were conducted in accordance with all 

applicable bylaws, rules, regulations and resolutions of the District, in accordance with the 

normal procedures of the District relating to such matters, and in accordance with applicable 

constitutional provisions and statutes of the State of Colorado. 

 

  

tel:+17207213140,,317752494# 
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RESOLUTION 

 

A RESOLUTION AUTHORIZING THE ISSUANCE BY THE LAKES AT 

CENTERRA METROPOLITAN DISTRICT NO. 2, IN LARIMER 

COUNTY, COLORADO, OF ITS JUNIOR LIEN LIMITED TAX GENERAL 

OBLIGATION BONDS, SERIES 2022C, FOR THE PURPOSE OF PAYING 

THE COSTS OF FINANCING OR REFINANCING CERTAIN PUBLIC 

IMPROVEMENTS AND COSTS OF ISSUANCE OF THE BONDS; 

AUTHORIZING THE EXECUTION OF AN INDENTURE OF TRUST 

(JUNIOR LIEN), JUNIOR LIEN CAPITAL PLEDGE AGREEMENT, BOND 

PURCHASE AGREEMENT AND CONTINUING DISCLOSURE 

AGREEMENT; AND APPROVING OTHER DOCUMENTS RELATING 

TO THE BONDS. 

WHEREAS, The Lakes at Centerra Metropolitan District No. 2, in Larimer County, 

Colorado (the “District”) is a quasi-municipal corporation duly organized and existing as a 

metropolitan district under the constitution and laws of the State of Colorado, including 

particularly Title 32 of the Colorado Revised Statutes, as amended (“C.R.S.”); and 

WHEREAS, the District is authorized by Title 32, Article 1, Part 1, C.R.S. (the “Act”), 

to provide certain public improvements  and services to and for the benefit of the properties 

within and without the boundaries of the Districts (defined herein), in accordance with the 

Consolidated Service Plan for the District, The Lakes at Centerra Metropolitan District No. 1 

(“District No. 1”) and The Lakes at Centerra Metropolitan District No. 3 (“District No. 3” and, 

together with the District and District No. 1, the “Districts”) approved by the City Council for 

the City of Loveland,  Colorado (the “City”) on September 4, 2007 (as amended and restated 

from time to time, the “Service Plan”); and 

WHEREAS, at a special election of the qualified electors of the District, duly called 

and held on Tuesday, November 6, 2007 (the “Election”), in accordance with law and pursuant 

to due notice, a majority of those qualified to vote and voting at the Election voted in favor of, 

inter alia, the issuance of District indebtedness and the imposition of taxes for the payment 

thereof, for the purpose of providing certain public improvements and facilities (as more 

particularly defined herein, the “Facilities”), and for the refunding of such indebtedness, the 

questions  relating thereto being as set forth on Exhibit C to the Junior Lien Indenture (as defined 

herein); and 

WHEREAS, the returns of the Election were duly canvassed and the results thereof 

duly declared; and 

WHEREAS, the results of the Election were certified by the District by certified mail 

to the board of county commissioners of each county in which the District is located or to the 

governing body of a municipality that has adopted a resolution of approval of the special district 

pursuant to Section 32-1-204.5, C.R.S. within forty-five days after the Election, and with the 

division of securities created by Section 11-51-701, C.R.S.; and 
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WHEREAS, the Board of the District has previously determined that it was necessary 

to acquire, construct, and install a portion of the Facilities (the “Project”); and 

WHEREAS, in furtherance of the Service Plan and for the purpose of coordinating the 

financing, construction, ownership, operation and maintenance of Facilities, which Facilities are 

necessary to support development within such Districts, District No. 1 has previously entered 

into the following agreements with C R Development, Inc., a Colorado corporation (“CRD”), 

and issued the following notes (District No. 1’s obligations thereunder collectively referred to 

herein as the “Developer Obligations”): (i) a 2017 Advance and Reimbursement Agreement, 

dated June 1, 2017, as amended by that First Amendment to 2017 Advance and Reimbursement 

Agreement, dated November 20, 2018, with District No. 1’s payment obligations thereunder 

being further evidenced by a promissory note issued to CRD (the “2017 Note”); (ii) a 2019 

Advance and Reimbursement Agreement, dated January 1, 2019 with District No. 1’s payment 

obligations thereunder being further evidenced by a subordinate promissory note issued to CRD 

(the “2019 Note”) which 2019 Note refunded the 2017 Note; (iii) a 2020 Advance and 

Reimbursement Agreement, dated January 1, 2020  with District No. 1’s payment obligations 

thereunder being further evidenced by a subordinate promissory issued to CRD (the “2020 

Note”), which 2020 Note refunded the 2019 Note;  (iv) a 2021 Advance and Reimbursement 

Agreement, dated January 1,  2021, as amended by a First Amendment thereto dated December 

31, 2021, which agreement superseded all prior agreements between District No. 1 and CRD 

with respect to advance and reimbursements, with District No. 1’s payment obligations 

thereunder being further evidenced by a subordinate promissory note (the “2021 Note”), which 

2021 Note was refunded by a subordinate promissory note dated January 1, 2022; and 

WHEREAS, for the purpose of financing a portion of the Project (including paying 

amounts due or to become due under the Developer Obligations), the Board has previously 

issued its (i) Limited Tax General Obligation Refunding and Improvement Bonds, Series 2018A 

in the aggregate principal amount of $29,035,000 (the “2018A Senior Bonds”), pursuant to an 

Indenture of Trust (Senior) dated as of March 1, 2018 (the “2018A Senior Indenture”), by and 

between the District and UMB Bank, n.a., as trustee (the “Trustee”); and (ii) Subordinate 

Limited Tax General Obligation Bonds, Series 2018B in the aggregate principal amount of 

$4,090,000 (the “2018B Subordinate Bonds”), pursuant to an Indenture of Trust (Subordinate) 

dated as of March 1, 2018 (the “2018B Subordinate Indenture”, and together with the 2018A 

Senior Indenture, the “2018 Indentures”), by and between the District and the Trustee; and 

WHEREAS, in connection with the issuance of the 2018A Senior Bonds and the 2018B 

Subordinate Bonds, the Districts entered into an Amended and Restated Intergovernmental 

Agreement Concerning District Operations, dated March 15, 2018, which terminated a prior 

intergovernmental agreement among the Districts and provided for the payment of Developer 

Obligations; and 

WHEREAS, for the purpose of financing a portion of the Project (including, but not 

limited to, paying amounts due under the Developer Obligations), the Board of Directors of the 

District (the “Board”) hereby determines to issue its Junior Lien Limited Tax General 

Obligation Bonds, Series 2022C, in the aggregate principal amount of up to $9,500,000 (the 

“Bonds”); and 
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WHEREAS, in order to provide for the payment of the Bonds and certain other 

obligations that may be issued by the District in the future, the District intends to enter into a 

Junior Lien Capital Pledge Agreement (the “Junior Lien Pledge Agreement”), among the 

District, District No. 3 and the Trustee, pursuant to which Junior Lien Pledge Agreement, 

District No. 3 will be obligated to impose ad valorem property taxes in an amount equal to the 

“Junior Lien Required Mill Levy” (as defined therein) and pay the proceeds thereof to the 

Trustee, or as otherwise directed by the District; and 

WHEREAS, the Bonds shall be equally and ratably secured by certain revenues to be 

received by the District and pledged under an Indenture of Trust (Junior Lien) (the “Junior Lien 

Indenture”) by and between the District and UMB Bank, n.a., as trustee (the “Trustee”), and 

shall be payable solely from the sources set forth in the Junior Lien Indenture, including the 

Junior Lien Pledged Revenue (as defined therein), which includes amounts derived under the 

Junior Lien Pledge Agreement; and 

WHEREAS, the Bonds shall constitute “Junior Lien Obligations” under the 2018 

Indentures, and the District shall comply with each of conditions for the issuance of the Bonds 

as Junior Lien Obligations set forth in Section 4.04(d) of the 2018 Indentures; and  

WHEREAS, the principal amount of the Bonds shall be allocated to the District's 

electoral authorization, to the extent required, as more particularly provided in the recitals of 

the Junior Lien Indenture; and 

WHEREAS, the Bonds shall be issued pursuant to the provisions of Title 32, Article 1, 

Part 11, C.R.S., the Service Plan and all other laws thereunto enabling; and 

WHEREAS, the Board specifically elects to apply all of the provisions of Title 11, 

Article 57, Part 2, C.R.S., to the Bonds; and 

WHEREAS, the Bonds shall be limited tax general obligations of the District, and shall 

be payable solely from the Junior Lien Pledged Revenue; and 

WHEREAS, the Bonds initially shall be issued in denominations of $500,000 each, and 

in integral multiples above $500,000 of not less than $1,000 each, and will be exempt from 

registration under the Colorado Municipal Bond Supervision Act; and 

WHEREAS, pursuant to the provisions of Section 32-1-1101(6), C.R.S., the Bonds 

shall be (i) issued only to “financial institutions or institutional investors” as such terms are 

defined in Section 32-1-103(6.5), C.R.S., or (ii) payable from the Junior Lien Required Mill 

Levy imposed for such purpose, which will not exceed 50 mills (without adjustment); and 

WHEREAS, there has been presented to this meeting of the Board a proposal from  

Wells Fargo Securities, Denver, Colorado (the “Underwriter”), to purchase the Bonds in 

accordance with the terms and conditions set forth in a Bond Purchase Agreement (the “Bond 

Purchase Agreement”); and 

WHEREAS, after consideration, the Board has determined that the sale of the Bonds to 

the Underwriter upon the terms and conditions presented to the Board and to be set forth in the 
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Bond Purchase Agreement (subject to the limitations set forth herein) is in the best interests of 

the District, the taxpayers thereof, and the citizens of the County and the State; and 

WHEREAS, there has been presented to this meeting of the Board substantially final 

forms of the following (all as defined herein): the Junior Lien Indenture, the Junior Lien Pledge 

Agreement, the Continuing Disclosure Agreement, the Post Issuance Tax Compliance Policy 

and the Bond Purchase Agreement; and 

WHEREAS, the Board desires to authorize the issuance and sale of the Bonds and the 

execution of the foregoing documents; and authorize the execution, completion, and delivery of 

such certificates and other documents as may be necessary to effect the intent of this Resolution, 

the Junior Lien Indenture, and the Junior Lien Pledge Agreement, as such delegation authority 

is more specifically delineated by, and subject to the limitations set forth in, this Resolution; and 

WHEREAS, the Board desires, as provided in the Supplemental Public Securities Act, 

Part 2 of Article 57 of Title 11, C.R.S., to delegate the authority to the President of the District 

to determine certain provisions of the Bonds to be set forth in the Bond Purchase Agreement, in 

accordance with the provisions of this Resolution; 

WHEREAS, pursuant to Section 32-1-902(3), C.R.S., and Section 18-8-308, C.R.S., all 

known potential conflicting interests of the Directors were disclosed to the Colorado Secretary 

of State and to the Board in writing at least 72 hours in advance of this meeting; additionally, in 

accordance with Section 24-18-110, C.R.S., the appropriate Board members have  made 

disclosure of their personal and private interests  relating to the issuance of the Bonds in writing 

to the Secretary of State and the Board; finally, the Board members have stated for the record 

immediately prior to the adoption of this Resolution the fact that they have such interests and 

the summary nature of such interests and the participation of those Board members is necessary 

to obtain a quorum or otherwise enable the Board to act. 

THEREFORE, BE IT RESOLVED BY THE BOARD OF DIRECTORS OF THE 

LAKES AT CENTERRA METROPOLITAN DISTRICT NO. 2, IN LARIMER COUNTY, 

COLORADO: 

Section 1. Definitions. Unless the context indicates otherwise, as used herein, 

capitalized terms shall have the meanings ascribed by the preambles hereto, the Junior Lien 

Indenture, and the following capitalized terms shall have the respective meanings set forth 

below: 

“Act” means the “Special District Act,” being Title 32, Article 1, C.R.S. 

“Bonds” means the District's Junior Lien Limited Tax General Obligation Bonds, Series 

2022C, dated their date of delivery. 

“Continuing Disclosure Agreement” means the Continuing Disclosure Agreement to be 

dated as of the date of issuance of the Bonds, between the District and the Trustee.  

“Facilities” means public improvements the debt for which was approved at the Election, 

including without limitation necessary or appropriate equipment. 
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“Financing Documents” means, collectively, this Resolution, the Junior Lien Indenture, 

the Junior Lien Pledge Agreement, the Tax Compliance Certificate, the Bond Purchase Agreement 

and the Continuing Disclosure Agreement. 

“Limited Offering Memorandum” means the final Limited Offering Memorandum 

relating to the offer and sale of the Bonds. 

“Post Issuance Tax Compliance Policy” means the Post Issuance Tax Compliance 

Policy to be set forth as an exhibit to the Tax Compliance Certificate. 

“Project” means the acquisition, construction, and installation of Facilities. 

“Resolution” means this Resolution which authorizes the issuance of the Bonds. 

“Supplemental Act” means the “Supplemental Public Securities Act,” being Title 11, 

Article 57, Part 2, C.R.S. 

“Tax Compliance Certificate” means the Tax Compliance Certificate of the District in 

a form approved by bond counsel to the District governing issues relating to the Bonds under 

the Internal Revenue Code of 1986. 

“Underwriter” means Wells Fargo Securities, of Denver, Colorado, the original 

purchaser of the Bonds. 

Section 2. Approval and Authorization of Financing Documents. The Financing 

Documents are incorporated herein by reference and are hereby approved.   The District shall 

enter into and perform its obligations under the Financing Documents in the form of such 

documents presented at or prior to this meeting, with such changes as are made pursuant to this 

Section 2 and are not inconsistent herewith (including specifically the provisions of Section 5 

hereof).  The President or Vice President of the District and the Secretary or Assistant Secretary 

of the District are hereby authorized and directed to execute and attest the Financing Documents 

and to affix the seal of the District thereto, and the President or Vice President of the District, 

Secretary or Assistant Secretary of the District, and other appropriate officers of the District are 

further authorized to execute and authenticate such other documents, instruments, or certificates 

as are deemed necessary or desirable in order to issue, secure, sell, deliver and administer the 

Bonds, and to accomplish the financing of the Project (to the extent of proceeds available 

therefor), including to authorize the payment of net proceeds of the Bonds after payment of the 

Underwriter's discount in accordance with the Bond Purchase Agreement, for costs of issuance 

of the Bonds, in addition to the other uses contemplated by the Junior Lien Indenture. The 

Financing Documents and such other documents are to be executed in substantially the form 

presented at or prior to this meeting of the Board, provided that such documents may be 

completed, corrected, or revised as deemed necessary and approved by the officer of the District 

executing the same in order to carry out the purposes of this Resolution, subject to the limitations 

of Section 5 hereof, such approval to be evidenced by their execution thereof. To the extent any 

Financing Document has been executed prior to the date hereof, said execution is hereby ratified 

and affirmed. Copies of all of the Financing Documents shall be delivered, filed, and recorded 

as provided therein. 
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Upon execution of the Financing Documents, the covenants, agreements, recitals, and 

representations of the District therein shall be effective with the same force and effect as if 

specifically set forth herein, and such covenants, agreements, recitals, and representations are 

hereby adopted and incorporated herein by reference. 

The appropriate officers of the District are hereby authorized and directed to prepare and 

furnish to any interested person certified copies of all proceedings and records of the District 

relating to the Bonds and such other affidavits and certificates as may be required to show the 

facts relating to the authorization and issuance thereof. 

The execution of any instrument by the President of the District, Secretary of the District 

or other appropriate officer of the District in connection with the issuance, sale, delivery or 

administration of the Bonds not inconsistent herewith shall be conclusive evidence of the 

approval by the District of such instrument in accordance with the terms thereof and hereof. 

Section 3. Authorization of Bonds. In accordance with the Constitution of the State 

of Colorado; the Act; the Supplemental Act; the Election; and all other laws of the State of 

Colorado thereunto enabling, there shall be issued the Bonds for the purpose of funding costs of 

the Project and paying costs of issuance of the Bonds, all as further provided in the Junior Lien 

Indenture. The Bonds shall constitute limited tax general obligations of the District as provided 

in the Junior Lien Indenture, secured by the Trust Estates as defined and more particularly 

provided therein. 

Section 4. Bond Details. The Bonds shall be issued only as fully registered bonds 

in the aggregate principal amount of up to $9,500,000, and dated the date of delivery of the 

Bonds.   The Bonds shall mature and shall be subject to optional and mandatory redemption 

prior to maturity, and shall bear interest, as provided in the Bond Purchase Agreement and the 

Junior Lien Indenture. The Bonds shall be issued in Authorized Denominations (as defined in 

the Junior Lien Indenture), and be payable, shall be registered, numbered and subject to transfer 

and exchange, and shall otherwise be subject to the terms and conditions as provided in the 

Junior Lien Indenture. 

Section 5. Delegation and Parameters. 

(a) In accordance with the Constitution and the laws of the State and the 

provisions of this Resolution, and for the purposes of defraying the cost of the Project, 

the Board hereby authorizes to be issued the Bonds in the aggregate principal amount 

provided in the Bond Purchase Agreement, subject to the parameters and restrictions set 

forth below.  

(b) Section 11-57-204 of the Supplemental Act provides that a public 

entity, including the District, may elect in an act of issuance to apply all or any of the 

provisions of the Supplemental Act. The Board hereby elects to apply all of the 

Supplemental Act to the Bonds. 

(c) Pursuant to Section 11-57-205 of the Supplemental Act, the Board 

hereby delegates to any member of the Board the authority to sign the Bond Purchase 
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Agreement, and to make the following determinations with respect to the Bonds, subject 

to the parameters and restrictions set forth in this Section: 

(i) the rates of interest on the Bonds; 

(ii) the terms on which and the prices at which the Bonds may be 

redeemed prior to maturity, including, without limitation, the principal amounts 

of the Bonds subject to mandatory sinking fund redemption and the years in 

which such Bonds will be subject to such redemption; 

(iii) the prices at which the Bonds will be sold; 

(iv) the principal amount of the Bonds; and 

(v) the dates on which principal and interest shall be paid and the first 

interest payment date. 

(d) Such determinations shall be subject to the following restrictions and 

parameters: 

(i) the maximum net effective interest rate on the Bonds shall not 

exceed the rate prescribed in the Election; 

(ii) the total repayment cost of the Bonds and the maximum annual 

repayment costs thereof, shall not exceed the total repayment cost and maximum 

annual tax increase limitations of the Election; 

(iii) the sale price of the Bonds shall be an amount not less than 95% 

of the aggregate principal amount of the Bonds 

(iv) the Bonds shall mature no later than December 15, 2052; and 

(v) the aggregate principal amount of the Bonds shall not exceed 

$9,500,000; and 

(vi) any redemption premium shall not be in excess of 3.00% of the 

principal amount so redeemed. 

Section 6. Permitted Amendments to Bond Resolution. Except as otherwise 

provided herein, the District may amend this Resolution in the same manner, and subject to the 

same terms and conditions, as apply to an amendment or supplement to the Junior Lien 

Indenture, as provided in the Junior Lien Indenture. 

Section 7. Appointment of District Representatives. The President of the Board 

is hereby appointed as a District Representative, as defined in the Junior Lien Indenture. A 

different District Representative may be appointed by resolution adopted by the Board and a 

certificate filed with the Trustee. 
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Section 8. Disposition and Investment of Proceeds; Tax Covenants. The Bonds 

shall be issued and sold for the purposes aforesaid. Neither the Underwriter nor any subsequent 

Owners of the Bonds shall be responsible for the application or disposal by the District or any 

of its officers of the funds derived from the sale thereof. 

All or any portion of the Bond proceeds may be temporarily invested or reinvested, 

pending such use, in securities or obligations which are both lawful investments and which are 

Permitted Investments (as defined in the Junior Lien Indenture, as applicable). It is hereby 

covenanted and agreed by the District that it will not make, or permit to be made, any use of the 

original proceeds of the Bonds, or of any moneys treated as proceeds of the Bonds within the 

meaning of the Code and applicable regulations, rulings, and decisions, or take, permit to be 

taken, or fail to take any action, which would adversely affect the exclusion from gross income 

of the interest on the Bonds under Section 103 of the Code and applicable regulations, rulings, 

and decisions. 

Section 9. Post Issuance Tax Compliance Policy. The Board hereby confirms its 

approval of the previously-adopted Post Issuance Tax Compliance Policy, adopted on 

September 26, 2016, and reaffirms the designation of the person so identified therein as the 

“Responsible Person.” 

Section 10. Costs and Expenses.   All costs and expenses incurred in connection with 

the issuance and payment of the Bonds shall be paid either from the proceeds of the Bonds or 

from legally available moneys of the District, or from a combination thereof, and such moneys 

are hereby appropriated for that purpose. 

Section 11. Limited Offering Memorandum. The completion of the Preliminary 

Limited Offering Memorandum and its use and distribution in connection with the sale of the 

Bonds is hereby authorized and approved. The Board hereby authorizes the preparation and 

distribution of a supplement to the Preliminary Limited Offering Memorandum if deemed 

necessary by the Underwriter in connection with its marketing of the Bonds. The Board hereby 

authorizes the preparation and distribution of a final Limited Offering Memorandum. The 

Preliminary Limited Offering Memorandum and the Limited Offering Memorandum shall 

contain such corrections and additional or updated information so that it will not contain any 

untrue statement of a material fact or omit to state a material fact necessary in order to make the 

statements made therein, in light of the circumstances under which they were made, not 

misleading, as of the respective dates thereof. The President of the District is hereby authorized 

to execute copies of the Limited Offering Memorandum on behalf of the District. 

Section 12. Pledge of Revenues. The creation, perfection, enforcement, and priority 

of the revenues pledged to secure or pay the Bonds as provided herein and in the Junior Lien 

Indenture shall be governed by Section 11-57-208 of the Supplemental Act, this Resolution and 

the Junior Lien Indenture.  The revenues pledged for the payment of the Bonds, as received by 

or otherwise credited to the District or the Trustee, shall immediately be subject to the lien of 

such pledge without any physical delivery, filing, or further act. The lien of such pledge on the 

revenues of the District and the obligation to perform the contractual provisions made herein 

and in the Junior Lien Indenture shall have priority over any or all other obligations and 

liabilities of the District. The lien of such pledge shall be valid, binding, and enforceable as 
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against all persons having claims of any kind in tort, contract, or otherwise against the District 

irrespective of whether such persons have notice of such liens. 

Section 13. No Recourse Against Officers and Agents. Pursuant to Section 11-57-

209 of the Supplemental Act, if a member of the Board, or any officer or agent of the District 

acts in good faith, no civil recourse shall be available against such member, officer, or agent for 

payment of the principal, interest or prior redemption premiums on the Bonds. Such recourse 

shall not be available either directly or indirectly through the Board or the District, or otherwise, 

whether by virtue of any constitution, statute, rule of law, enforcement of penalty, or otherwise. 

By the acceptance of the Bonds and as a part of the consideration of their sale or purchase, any 

person purchasing or selling such Bond specifically waives any such recourse. 

Section 14. Conclusive Recital.   Pursuant to Section 11-57-210 of the Supplemental 

Act, the Bonds shall contain a recital that they are issued pursuant to certain provisions of the 

Supplemental Act. Such recital shall be conclusive evidence of the validity and the regularity of 

the issuance of the Bonds after their delivery for value. 

Section 15. Limitation of Actions. Pursuant to Section 11-57-212, C.R.S., no legal 

or equitable action brought with respect to any legislative acts or proceedings in connection with 

the authorization or issuance of the Bonds shall be commenced more than thirty days after the 

authorization of such securities. 

Section 16. Ratification and Approval of Prior Actions.  All actions heretofore 

taken by the officers of the District and the members of the Board, not inconsistent with the 

provisions of this Resolution, relating to the authorization, sale, issuance, and delivery of the 

Bonds, or the execution of any documents in connection with the Bonds, are hereby ratified, 

approved, and confirmed. 

Section 17. Resolution Irrepealable. After any of the Bonds have been issued, this 

Resolution shall constitute a contract between the Owners and the District and shall be and 

remain irrepealable until the Bonds and the interest accruing thereon shall have been fully paid, 

satisfied, and discharged, as herein provided and as provided in the Junior Lien Indenture. 

Section 18. Repealer. All orders, bylaws, and resolutions of the District, or parts 

thereof, inconsistent or in conflict with this Resolution, are hereby repealed to the extent only 

of such inconsistency or conflict. 

Section 19. Severability. If any section, paragraph, clause, or provision of this 

Resolution shall for any reason be held to be invalid or unenforceable, the invalidity or 

unenforceability of such section, paragraph, clause, or provision shall not affect any of the 

remaining provisions of this Resolution, the intent being that the same are severable. 

Section 20. Effective Date. This Resolution shall take effect immediately upon its 

adoption and approval. 






